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Mobarakeh Steel
Co. the National
Outstanding

Exporter in
2015

Iran launches Turkish
massive firms to visit
mining Iran on
exploration ‘bridge of steel’
drive mission
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Conzsidering the domestic need to Alumina as raw matenial for Aluminium
production |, after prospecting and exploration of Jajarm Bauxite mines
teasibility studies , a 280 k ton Alumina
relinery established in 1992 | and [inally the [actory was put into operalion

by using Jajarm Bauxite in June 2003,
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Alpha Alumina

The calcined alumina (alpha Alumina)

in a wide range of applications,
relractory and ceramic products is used.
Alpha Alumina has an important role in
the industries such as ule, ceramie,
glazed, porcelain as well as catalyst

industries.
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Aluminium Hydroxide

Aluminum hydroxide has an extensive
range of applications , as mentioned
below Anti-flame additive in plastics
and rubber, paper fillers and scalants.
tooth paste filler, zeolite products used in
detergents, Base catalyst in the chemical
industries, white pigments and stone
industries as raw material for aluminum
production,chemicals  like aluminum
sulphate, aluminum chlorides, poly
aluminum chloride, aluminum nitrate.
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Alumina Metallurgical

Most of aluminum oxide is used for
Aluminivm production.It is also used as
an abrasive material {(due to ligh
hardness) and as a maller Superalloys
{due o high melting temperature) is used.
Other Industrial usages such as erystal
glass, steel, clectrical insulators and

welding electrodes are mentionable.
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@ Andreas Flick, Chief Technology Officer, Upstream,
Primetals
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more bauxite to ramp up primary output
Iran’s bauxite needs will increase in the
future as the country looks to ramp up
aluminium production from 354,000 tonnes
to more than a million tonnes per year by
2025. The country plans to increase its alu-
minium production to 800,000 tonnes over
the next few years and to 1.5 million tonnes
by 2025, said Panthea Geramishoar, a
senior expert at the Iranian Mines and Min-
ing Industries Development and Renovation
Organisation (Imidro). Iran’s aluminium ca-
pacity is currently 487,000 tpy, she told the
5th Metal Bulletin Bauxite & Alumina Con-
ference in Singapore. To increase produc-
tion, the country will need to look at imports
to add to its modest bauxite reserves, she
said. Based on explorations to date, Iran
has 30 million tonnes of proved, probable
and possible bauxite reserves, with 20 mil-
lion tonnes allocated to the Jajarm alumina
plant, she added. Iran currently consumes
700,000 tpy of alumina, with Jajarm provid-
ing 36% of its bauxite requirements and
the rest imported, Geramishoar said. Other
projects to supply raw material include the

Iran’s crude steel output hits 12.231m

Iran produced 12.231 million tons of crude steel in
the first nine months of 2015, the World Steel As-
sociation (WSA) said in its latest report.

The country’s crude steel output rose 1.4 per-
cent in the nine-month period from 12.066
million tons in the same period of time in

2014, according to the report.

It is while the world crude steel produc-

tion for the countries reporting to the
WSA reached 1212 million tons in the

first nine months of this year, showing 2.4
percent drop from 1242 million tons in the

same time last year.

Iran ranked the fourteenth among the other
world’s steel producing countries during the

first nine months of the current year.

Meanwhile, the country produced 1.337 million
tons of steel in September 2015, indicating 6.4

1.6 million tpy Persian Gulf Alumina project
located in the Parsian Energy Intensive
Industries Special Zone.

The scheme was to have been supplied
with ore from a 4 million tonnes bauxite
project in Guinea on which the govern-
ments of Iran and Guinea had agreed to
work together in 1990-91, she said. But the
project made little progress due to a lack of
infrastructure and financial resources, she
added.

' 16-19 NOV. 2015

In 2015, an international consortium under-
took a viability study of the Guinean project
and the 25-year-old agreement between
the two countries was renewed, Geramis-
hoar said. Imidro is now seeking partners
and investors to develop the project, she
said. “Even after all the current planned
supply projects are completed, Iran will

still need one million tonnes of alumina to
ramp up aluminium production to 1.5 million
tonnes for 2025,” she added.

tons in 9 months: WSA

percent drop from 1.429 million tons in September
2014. According to Iranian Ministry of Industries,
Mines and Trade, Iran’s crude steel output is
o projected to increase to 18 million tons in the
4 current Iranian calendar year. The figure is
Gl to reach 55 million tons by 2025. Iran was
] the biggest producer of crude steel in the
Middle East in 2013. The country’s rank
was 14th in the world in 2014, according
to the WSA.
Iranian Deputy Industry, Mining, and
Trade Minister Mehdi Karbasian said in
July that the country’s annual crude steel
exports is planned to reach four million tons
in the current Iranian calendar year, which
began on March 21.
He put the weight of Iran’s crude steel exports at
2.5 million tons in the past calendar year.

Afghanistan seeking Iran’s investment in its mining sector

Iran mulling tax cut for export-bound foreign investment

Afghan Mines and Petro-
leum Minister Daud Shah
Saba called for Iran’s
investment in Afghani-
stan’s mining sector. The
Afghan minister made

the remarks in a meeting
with Valiollah Afkhami-
Rad, the director of Trade
Promotion Organization
of Iran (TPOI), in Tehran
on October 18. Saba

said his country attaches
priority to the neighboring
countries specially Iran for
the expansion of trade and
economic ties. Referring to
Iran’s experience in differ-
ent industrial and mining
sectors, the official called
on Iran for training Afghan
manpower in these

fields. He further said that
establishment of industrial
estates is necessary for
Afghanistan’s growth and
development and asked
for Iran’s help in this due.
Afkhami-Rad, for his part,
said Iran is ready to help
Afghanistan in the mining
sector. He said Iran can
help Afghanistan exploit
iron ore and process it for

U g

d.

the production of iron ore
concentrate. The official
further stated that Afghani-
stan imports cement from
Iran. Given that there are
many cement production
plants in Iran, the country
can establish some plants
in Afghanistan as well for
the production of cement
in the neighboring country.
He also said: “We have
700 industrial estates in
Iran and can have some
fruitful cooperation with
Afghanistan in this due.”
Afkhami-Rad mentioned
establishment of direct
airlines between the two
countries necessity for the
expansion of Iran-Afghani-
stan trade ties.

Iran intends to offer 50 percent
tax discount to foreign investors
who will launch joint production
lines in Iran, aiming to export

at least 20 percent of products,
Iranian Industry, Mining, and
Trade Minister Mohammadreza
Ne’matzadeh said. He made the
remarks in a ceremony which
was held in Tehran to mark

the National Exports Day. “We
should move toward flourishing
exports if we want to achieve an
economic growth of eight percent
in the country by the next five
years”, Ne‘'matzadeh as saying.
He said Iran’s exports of non-oil
products rose 20 percent in the
past Iranian calendar year (which
ended on March 20).

According to statistics, Iran
accounted for 0.34 percent of

the global exports of goods and
0.18 percent of service exports in
2014, the minister said.

The country was ranked the 51st
in the good exports among 229
countries and 60th in the service
exports among 152 countries

in the last year, he added. The
strategic plan of Iran’s Industry,
Mining, and Trade Ministry has
envisaged the country’s exports
of non-oil goods and services
rising to near $190 billion in the
current Iranian calendar year
(started on March 21) from

$63 billion in the previous year,
Ne’matzadeh stated. Tradition-
ally, Iran relies heavily on oil for
revenue. With sanctions restrict-
ing oil exports, the government
has worked to advance other
parts of the economy.



>

_
7 ~
_

2
00
aa»»  a
Z

N\

\
\
N\
NN
N\

\
\

\
\
A

N\

//

N\

T
G
////;/

\
A
NN
A\
\

N
\

\
N\

\

///

\
NN
\

\
\

\
N
.
N\

7

\
\
\
NN
A\
N\

\\
N\

_

\
N

\
\

\
N\

\

N
N\
NN

\
N\

N
\

N\

N\
\
N\

N

\
NN

\
\

NN
\
\
N\

N

\

NN
N\
\

NN

\
N
N
\
N\
\
\
N

\
N

\
N

\
DN

N

NN
\

N\

\
\
N\

N\

_

o y
g /
__

. ////////////i I
WWW.Mminews.ir
ne

16-19 NOV. 2015

N\
N
N\

N\
\
N\
NN
\
\
\
\

Iran to Tender 15 Mining
Projects

Iran will tender 15 mining projects for devel-
opment within the next four months, rolling
out its massive sector for international
investment, Deputy Minister of Industry,
Mines and Trade Mehdi Karbasian says.
The projects include production of iron ore,
steel, chromite, aluminum, bauxite, cop-
per, zinc and gold, and agreements are
expected to be signed when President
Hassan Rouhani visits France and Italy in
November, he said. Iran’s tender for devel-
opment of a new gold deposit in Takestan
near Zanjan just expired on Sunday. The
country plans to triple its gold output to 10
million metric tons. France, Italy, Russia
and China plan investment in Iran’s vast
but largely undeveloped mining sector,
Karbasian said earlier this month. Italian
companies are interested in aluminum and
steel projects and French firms are eyeing
aluminum and “technical cooperation”, Kar-
basian said, cited by the financial news and
data provider Bloomberg on Monday in a
new interview. Japan’s leading steelmakers
have also indicated interest in Iran’s mining
projects, including production of precious
metals such as titanium.

Executives of Kobe Steel Ltd, Japan'’s
fourth-biggest steelmaker, and the State-
run Japan Oil, Gas and Metals National
Corp (JOGMEC) met officials in Tehran in
August and discussed plans for coopera-
tion. “We will not put any restrictions on

the participation of international companies
interested in Iran’s mining industry,” Karba-
sian said.

“Interested parties can come forward for
100% ownership or enter into joint part-
nerships with us or do so with a local or
international company of their choice,” he
added.

According to Bloomberg, Iran’s aluminum
production will grow to 1 million metric tons
by next year from 820,000 tons in 2013,
and copper output will rise to 500,000 tons
by 2020 compared with 220,000 tons in
2013. Iran is also seeking $20 billion to
develop a domestic steel industry, it quoted
head of international affairs at the Iranian
Iron Ore Producers and Exporters Associa-
tion Kayvan Jafari Tehrani as saying.

The country’s production of iron ore, used
to make steel, will reportedly rise to 40 mil-
lion tons next year from 38 million tons in
2013. Steel output is set to jump to 55 mil-
lion tons by 2025 from 22 million tons this
year, Karbasian said in August.

Iran Pins Hopesfor _
Steel Industry On Sanctions Relief

A glohal price war
has ore producers
looking to the local
steel industry

Competition in the global iron
ore market has become so
intense as low-cost supplies
surge that Iranian shippers

have abandoned efforts to court
overseas sales and will seek
$20 billion to develop a domestic
steel industry that may get a
boost from the end of sanc-
tions. Iran planned to more than
triple steel capacity to 55 million
tonnes in the next 10 years,
potentially helping consume 120
million tonnes of domestic ore,
Keyvan Jafari Tehrani, head of
international affairs at the Iranian
Iron Ore Producers and Export-
ers Association, says. Instead
of seeking to sell ore into China,
Tehrani’s in Asia’s top economy
to promote the idea of made-
in-Iran steel and court potential
investors. Expanded access for
overseas companies into the
Iranian market is anticipated
following the country’s deal with
international powers in July to
ease sanctions in exchange for
curbs on its nuclear programme.
The biggest iron ore miners
have boosted low-cost output,
seeking to increase sales, cut
costs and win market share. The
strategy spurred a glut, helping
prices sink to the lowest since
at least 2009, and increased
pressure on less-efficient rivals
like Iran. “There’s no way we
can compete with majors such
as BHP and Vale,” Tehrani says.
Iranian exports to China are

forecast to slump to 5 million to
7 million metric tonnes in 2018
compared with 23.5 million
tonnes two years ago, according
to Tehrani, who added that the
drop won’t diminish the world-
wide glut as the biggest mining
companies will continue to add
supply. Ore with 62 per cent
content delivered to Qingdao
lost 22 per cent this year to
$55.30 a dry tonne by Septem-
ber, according to Metal Bulletin.
The material, which bottomed

at $44.59 in July, retreated 47
per cent in 2014 as the surplus
built and demand growth slowed
in China, the world’s largest
consumer. Goldman Sachs
Group and HSBC Holdings have
said there’s a battle for survival
in the seaborne market where
only the most efficient miners
are likely to last. Apart from Vale,
BHP and Rio Tinto Group, the
industry was facing an existen-
tial challenge, Goldman said in
April. A shortage of roads and
railways has added to miners’
logistics costs in Iran, accord-

ing to Tehrani. Even shipping

is uncompetitive given small
vessel sizes and loading rates
that are a fraction of what other

countries are capable of doing,
he says. Iran has $29 billion of
mining investments attracting
the interest of companies from
Europe to Asia, Mehdi Karba-
sian, deputy minister of Iran’s
Ministry of Industries, Mines &
Trade, told Bloomberg in August.
Karbasian also flagged the plan
to increase steel capacity to 55
million tonnes by 2025. The min-
ing industry is looking forward
to the end of sanctions as the
sector will be able to access
global know-how to upgrade
technology that's 10 to 15 years
old, Tehrani says. “An upgraded
mining sector can help Iran
reduce reliance on oil income”
and unlock the nation’s mineral
wealth, Tehrani says. “We can
reduce our reliance on steel im-
ports, while supplying domestic
demand and even be able to
export 14 million tonnes of steel
a year by 2025.”

Finnish economic delegation to visit Tehran

The visiting deputy foreign minister of Finland has said
the Finnish minister for foreign trade and development
will visit Iran in December heading a comprehensive
delegation. Leading an economic-trade delega-

tion, Finland’s Under-Secretary of State for External
Economic Relations Matti Anttonen has arrived in Iran
on October 25 for a four-day visit and has so far met
and talked with Iran’s Deputy Foreign Minister Majid
Takht Ravanchi. During the meeting, the two sides
discussed several issues including bilateral relations,
implementation of JCPOA, regional issues as well as
economic cooperation between the two countries for
the new era after the removal of sanctions. Finnish
official, for his part, congratulated Iran on the nuclear
deal and the approval of JCPOA in the country; “Fin-
land is determined to resume and develop economic
cooperation especially in the fields of technology
transfer and investment in Iran,” he asserted. “Ac-
cordingly, a delegation of representatives of important
Finish companies headed by Finland’s Minister for
Foreign Trade and Development Lenita Toivakka will
travel to Iran in December to mark Finland’s largest
delegation that has ever visited another country,” he

added. Matti Anttonen also noted that a seminar will
soon be held in the capital city of Helsinki, Finland to
introduce Iran’s trade and investment opportunities
and will be attended by Iranian officials as well as a
considerable number of Finnish companies’ repre-
sentatives. He referred to the creation of new space
for cooperation with Iran after the nuclear agreement
and expressed his country’s readiness to cooperate
with Iranian partners in the fields of agriculture, forest
conservation, environment, mining, communication
industries as well as water and wastewater manage-
ment. The Iranian Deputy Foreign Minister Majid Takht
Ravanchi supported the continuation of traditional
cooperation and exchange of delegations in all fields
stressing the need for investment and technology
transfer as critical components in the new relations
between the two countries. He further described Iran’s
views and positions on regional issues and the ways
to resolve the crisis in Yemen and Syria as well as
helping to improve security conditions in Afghanistan.
The official further deemed the current situation in Ye-
men as serious and called for urgent attention to the
humanitarian needs of the Yemeni people.



France’s Fives Group made an
agreement with Iranian Mines
and Mining Industries Develop-
ment and Renovation Organiza-
tion (IMIDRO) on making joint
venture for the construction of an
anode production plant in Iran.
Anode, which is made from
calcined petroleum coke (CPC),
is used in the process of
extracting aluminum from its
oxide, alumina.

The suggestion for making this
joint venture was put forward in
a meeting between the FIVES’s
director for the Middle East region
and IMIDRO’s Board of Direc-
tor’s Chairman Mehdi Karbasian
on the verge of the trip of Iranian
President Hassan Rouhani to
France which is scheduled for

November16 -18.

The FIVES'’s director said Iran’s
nuclear deal with the World’s
major powers has provided many
opportunities for the foreign
companies to invest in the
country; adding that the French
firms such as Fives are seeking
to expand cooperation with Iran
and make investment in the
country’s mining projects
especially in the aluminum sector.
Fives, an industrial engineering
Group, designs and supplies
machines, process equipment
and production lines for the
world’s largest industrial groups
including the aluminum, steel,
glass, automotive, aerospace,
logistics, cement and energy
sectors. Located in over 30

Italy firms propose €4bn plans to Iran

Iran has announced that it has
received a proposal from Italy
over a major investment in its
steel and aluminum production
projects. The announcement
has been made through a state-
ment by the Iranian Mines and
Mining Industries Development
and Renovation Organization
(IMIDRO). The Organization -
which is the engineering arm
of Iran’s Ministry of Industry,
Mining and Trade — said the
proposal has been proposed
during a meeting between the

top directors of Italy’s leading
steel player Danieli and FATA
with IMIDRO Chairman Mehdi
Karbasian.IMIDRO added that
Danieli CEO Gianpietro Bene-
detti has told Karbasian that
the two companies are willing
to invest as much as €4 billion
in Iran’s steel and aluminum
projects.This comes as lItaly is
preparing to host Iran’s Presi-
dent Hassan Rouhani who will
visit Rome in the near future.
The two sides have based on
IMIDRO statement arrived at

in |I'II'S aluminum Industry
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countries and with nearly 8,000
employees, Fives is known for
its technological expertise and
competence in executing
international projects. Karbasian,
who is also the Iranian deputy
industry, mining, and trade
minister, said in October that
there is a high demand for
foreign investment in Iran’s
mining projects, so that many
multinational companies have put
in their investment requests.

In May, the official said that
companies from Germany, Spain,
Denmark, Belgium, England,
France, Switzerland, Canada,
South Korea, India, Kazakhstan,
Oman, and Kuwait have so far
requested for making investment
in the Iranian mining projects.

an early agreement to estab-
lishment of a joint company to
establish two iron ore process-
ing plants with a share of 60
percent for the Italian side and
40 percent for the Iranian side.
Danieli and FATA have been
both involved in several of Iran’s
steel and aluminum projects
over the past 25 years, added
IMIDRO in its statement. The
projects have all been car-

ried out through (Engineering,
Procurement, Construction and
Financing (EPCF).

2 PLUTITET R L

Karbasian,
said in Octo-
ber that there

is a high
demand for
foreign
investment in
Iran’s mining
projects, so
that many
multinational
companies
have put
in their
investment

requests
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Over 7,000 mine discovery
licenses issued in Iran

Managing Director of Discoveries at the
Ministry of Industries, Mines and Trade
said here that there are over 7,000 mine
discovery licenses issued, 60% of which
are being used by miners today.
Asadollah Keshavarz said in addition to
the licenses, some 12,000 issued min-
ing discovery licenses are used by active
miner companies today, 8 to 9% of which
manage to discover a substance, which is
the prerequisite for issuing the exploitation
licenses.

He said that one reason for being inactive
of some discovered Iranian mines is the
market status, which is somehow under
the influence if the world markets as the
demand for some mining products has
lowered.

‘The depression in building construction
market has affected the decorative stone
mines for facades and other building us-
ages,’ he cited as an example. The official
also said about 62 mining substances are
excavated in Iran, classified in two
categories.

Iran mulls France-Russia-
China mine investment plan

Iranian Deputy Trade Minister Mehdi Karba-
sian announced a special plan proposed by
France, Russia and China for investing in
Iranian mines. Iranian Deputy Industries,
Mines and Trade Minister Mehdi Karbasian
told that a special investment package has
been drawn up from Italian, French, Russian
and Chinese companies which wish to
participate in Iran’s mines and mining
industries. “The Italians intend to take part in
Iran’s steel projects while the French,
Russians and Chinese are planning to fund
the country’s mine projects in various sectors
and have drawn up a number of investment
packages for this purpose,” said Karbasian.
The Iranian official said that Iran-China mining
cooperation has undergone a change in
approach, adding “as of now, Chinese
companies have come to the conclusion that
they should invest in Iran directly if they want
to stay in the competition.”

According to Karbasian, the head of the
Management and Planning Organization

has recently announced it would allocate
$66,760,000 subsidy to the production sector
which would then make plans to use some of
this amount in developing mines, explorations
and renovation of the mining industry.

—

Iran has tendered development of a

participation of the private sector.

Iranian Mines and Mining Industries

Senior directors of KGHM
Polska Miedz, the largest
Polish mining holding, arrived
in Tehran on October 16 to
explore new business op-
portunities in Iran. They were
invited to visit Iran by Iranian
Industry, Mining and Trade
Minister Mohammadreza
Ne’matzadeh and will stay
here until tomorrow.KGHM
Polska Miedz is one of the
largest Polish exporters and
one of the largest producers

About FUNDIGEX

a group of foundries in 1985, with the

1 ]
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new gold deposit in its northern Qazvin
province which it seeks to tap with the

Early prospecting at the Niku'iyeh gold
zone in Takestan has produced promis-
ing results, head of exploration at the

Development and Renovation Organiza-
tion (IMIDRO) Ali Asgharzadeh said on
Wednesday. So far, a European compa-
ny has indicated interest in the project,
he said without revealing its name, IRNA
reported. Prospective bidders have until
Oct. 18 to submit their offers to IMIDRO,
Asgharzadeh said. The deposit spans
an area of about 10 square kilometers,
where operations are at the semi-de-
tailed exploration phase. Iran is currently
working to bring its Zarshuran and Dash-
kasan mines into operation, which could
raise the country’s annual gold output to
10 metric tons. Proven gold reserves are  figures.

FUNDIGEX, The Casting Exporters’ Association
of Spain, is a non-profit organisation, founded by

promoting the exports and the internationalisation of
the Spanish companies in the foundry sector.FUN-
DIGEX is part of the AGEX GROUP (AGRAGEX,
SIDEREX, MAFEX, AMFEX), which is a set of
branch associations of renowned prestige with

over 30 years’ experience representing Spanish
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estimated at 340 metric tons lying in 24

mines across the country. Major gold de-
posits are Zarshuran and Aqdareh in the

West Azarbaijan province, Dashkasan

in Kurdestan, Moteh in Isfahan, Kuh-e
Zar in Razavi Khorasan and Kharvana

‘ a Major gold
in East Azarbaijan. Further proven gold deposits are
reserves are located in Kerman, South Zarshuran
Korasan, Yazd, Markazi, Hamedan and
and Qom provinces. Zarshuran, as the Aqdareh in
Middle East's biggest gold deposit, will Athe \éVﬁst
yield 6 metric tons of gold a year after zarbayan
. . province,
the current expansion of the processing Dashkasan
facility is complete by 2017. The country in Kurdes-
will also open the Dashkasan mine with tan, Moteh
a capacity to produce 2 metric tons per in Isfahan,
year. Iran’s proven gold reserves are Kuh-e Zar
the world’s 46th among more than 100 I|<nhRazaV|
countries with considerable deposits of orasan
) and Kharva-
the precious metal. The country of 80 na in East

Polish giant mining holding’s senior directors visiting Iran

of copper and silver in the
world. There is a high demand
for foreign investment in Iran’s
mining projects, so that many
multinational companies have
put in their investment requests,
according to Iranian Deputy In-
dustry, Mining, and Trade Minister
Mehdi Karbasian. Companies
from Germany, Spain, Denmark,
Belgium, England, France, Swit-
zerland, Canada, South Korea,
India, Kazakhstan, Oman, and
Kuwait have so far requested for

million, however, is one of the 10 biggest Azarbaijan
gold consumers, according to existing

making investment in the Iranian
mining projects, Karbasian, who
is also the director of the Iranian
Mines and Mining Industries
Development and Renovation
Organization, known as IMIDRO,
said in May. Iran is believed to
hold more than 7 percent of the
world’s total mineral reserves. It
ranks at the 10th place in terms of
the variety of mineral resources.
Key large deposits that still
remain underdeveloped are zinc,
copper, iron, uranium, and lead.

companies internationally. AGEX GROUP embodies
over 326 companies that export for a total value of

objective of more than 7.181.000.000 Euros. FUNDIGEX has,

among its associates, foundries which cast all kind
of materials (iron, steel, non-ferrous materials with
their respective alloys), in any kind of moulding sys-
tems (sand, shell, gravity, die casting, etc.), in a vast
weight-range (from 1 gr. to 120 To.) and for all type
of sectors (railway, automotive, wind etc.)



Nalco lines up $2.8 hn
for overseas venture

In its first overseas foray, the state-run alu-
minium producer Nalco has lined up a plan
to invest $2.8 billion to build a smelter and

a captive power unit in either Iran or Oman,
depending on where it will get the fuel
cheaper. The 5 lakh tonne/year smelter will
be fed on surplus alumina from its existing
and proposed Indian refineries and will cater
to the markets for value-added products,
primarily from the automobile industries, in
South Asia, Southeast Asia, Europe and

the US, according to sources. Nalco’s move
comes at a time when the global aluminum
stocks and margins are under severe pres-
sure (LME aluminium prices have dropped
15% so far in 2015, weighed down by

rising Chinese supplies and slow demand
growth), but the company feels a strong
medium-term demand growth would more
than justify its massive capex plans in India
and abroad. Flush with “free cash reserves”
of about R17,000 crore, Nalco reckons that
the proposed smelter abroad could make it
competitive against even Chinese aluminium
producers known for their lower costs,
enabled by captive power units. According
to Bloomberg Intelligence, China may add
3.9 million tonne of new smelter capacity this
year, which will be 90% of the capacities be-
ing created by all countries combined. Nalco
chairman and managing director T K Chand
confirmed to FE that the overseas project
was very much on the company’s agenda
but added that the company would consider
various parameters, chiefly cheap availability
of fuel (coal/gas) for the captive power plant,
given that energy costs make over a third of
aluminum production cost. Nalco has 2.27
million tonnes alumina capacity at present

and with the expansions being planned

in India and abroad, both through brown-
field and green-field routes, its capacity is
expected to go up by at least another

1 million tonnes by 2018-19.

India’s per capita consumption of aluminium
at less than 2 kg is far behind average global
level, not to speak of Germany’s 38 kg,

the US’s 22 kg and China’s 17 kg. India’s
consumption of aluminium has grown at a
CAGR of 15% in the 5 years to 2014 and the
domestic demand is bound to be buoyant

in the medium-to- long term, given the mas-
sive infrastructure investments on the anvil
in the country, analysts feel. According to
Chand, though Nalco is one of the low-cost
producers of aluminium globally, higher cost
of power and freight rates make it uncom-
petitive against Chinese firms right now.
Power costs could potentially be cheaper
by 30% in both Oman and Iran, he said. A

-
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site in Indonesia was also being considered
for the proposed smelter earlier, but due to
the uncertainties over the country’s bauxite
policies, that plan has more or less been
dropped. Even now Nalco exports a good
chunk of alumina produced from its Odisha
plant. The Indian aluminium industry is
currently troubled by the twin onslaught of in-
creased imports and meltdown in the prices
of the metal. While 56% of the domestic
aluminium consumption is being fed by
imports, more than 2 million tonne domestic
capacity remains unutilized. Meanwhile, Na-
Ico’s proposed one million tonne (Rs 6,260
crore) green-field alumina refinery in Gujarat,
in association with Gujarat Mineral Develop-
ment Corporation (GMDC) could be scaled
down by half due to inadequacy of bauxite
supply by the joint venture partner. Mean-
while, Nalco has also pruned its proposed
capital expenditure plan for the current fiscal.
From the budgetary estimate of Rs 1,181
crore, it has already revised its capex to Rs
782 crore. The actual expenditure, till Sep-
tember this year, has been just Rs 70 crore.
It has lined up capex of Rs 832 crore for
FY17, Rs 3,215 crore for FY18, Rs 5,662

crore for FY19 and Rs 5,976 crore for FY20.

KIOCL to resume pellet exports to Iran after a decade

16-19 NOV. 2015

Steel ministry undertaking KIOCL is all set to
resume export of pellets to Iran after a gap of
almost a decade. To begin with, it will export one
million tonnes per annum, a top company official
said. The company had stopped exports to Iran

in 2005 after the Supreme Court had asked it

to shut down its captive mines in Karnataka’s
Kudremukh region. Iran has been KIOCL’s most
important customer for pellets. The company has
reached an understanding with London-based
Anglo American Plc for an initial import of 500,000
tonnes of 67.2% Fe grade iron ore from its Brazil-
ian mines, which will be converted into pellets at
its plant in Mangaluru on the West Coast. “We
are offering our plant for Iranian buyers under the
“Make in India” programme. For the current finan-
cial year, we will import half a million tonne iron
ore with 67.2% Fe content from Anglo American.
We will convert it into pellets at our Mangaluru
plant and export to Iran,” Malay Chatterjee, chair-
man and managing director, KIOCL, told FE. For
exports, the company is in final talks with Iranian
Mines and Mining Industries Development and
Renovation Organization (IMIDRO). It will be
exporting around one million tonnes of high-grade
pellets (for use in gas-based DRI plants) per an-
num. Recently, KIOCL received first shipment of
72,000 tonnes of iron ore from Brazil. it charged

its pellet plant at Mangaluru after successfully
testing the iron ore for suitability. The plant had
been shut down for more than six months due to
decline in demand for pellets in the domestic mar-
ket. “We are in talks with 6-7 producers of direct
reduced iron (DRI) in West Asia including Dubai,
Saudi Arabia and Iran for supply of DR-grade

or high-grade pellets with 66% Fe and above.
Gas-based plants require very high-grade pellets
and KIOCL has expertise in supplying this variety.
We will ship around 70,000 tonnes of high-grade
pellets to Iran in November,” MV Subba Rao, di-
rector-commercial, KIOCL, said. KIOCL operates
a pellet plant with a capacity of 3.5 million tonne

per annum at Mangaluru in coastal Karnataka.
The plant is strategically located and is in close
proximity to West Asian and Iranian markets
where steel production is growing. KIOCL had to
discontinue mining at its captive mines in Western
Ghat region of Chikkamagaluru district in 2005
following a direction from the Supreme Court.
Subsequently, it had suspended exports to Iran
and other countries. “Eventually, we will export
one million tonnes of pellets to Iran. We recently
tested Brazilian ore at our pellet plant and found
it suitable for our requirement. We will produce
66-67% Fe grade pellets for export to Iran,” Chat-
terjee said. According to industry sources, many
other steel mills in India had found Brazilian ore
unfit for conversion into pellets. However, KIOCL,
which is India’s first pellet maker in the public sec-
tor, has considerable expertise in converting iron
ore of various grades into pellets. It has capabil-
ity to use both magnetite and hematite types of
iron ore. The company will, however continue to
source iron ore from NMDC'’s Chhattisgarh mines
for domestic consumption. It recently sold over
100,000 tonnes of pellets to Essar Steel. For
KIOCL, the landed cost of iron ore at Mangaluru
works out at $65 (about Rs 4,225) per tonne,
while the selling price of pellets is estimated at
$99 (about Rs 6,435) per tonne.
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India’s SAIL signs contract
to export rail tracks to Iran

State-run Steel Authority of India (SAIL)
has secured a contract with the country’s
State Trading Corp (STC) to supply rails
for a major railroad expansion project in
Iran. The contract will allow SAIL to supply
about 100,000 tonnes of rails to Iran from
its main plant, Bhilai Steel Plant (BSP),
which is the sole producer of rail for the
company. While the plant supplies rails

to Indian Railways in 13- and 26-meter
lengths, the contract signed for Iran re-
quires export of rails in 18-meter finished
lengths. At present, BSP does not produce
18-meter rails, which has been demanded
by Iranian authorities. Therefore, to meet
Iran’s order, the plant is in the process

of installing new equipment to facilitate
the supply. “Special equipment is being
procured from overseas suppliers for
creating new facilities in the existing Rail
and Structural Mill of BSP,” a company
spokesperson told Business Standard.
The spokesperson, whose name was not
mentioned in the report, added that in
addition to a new Hot Stamping Machine
coming from Germany, BSP is also buy-
ing a new Non-Destructive Testing (NDT)
facility from Austria. BSP had earlier
exported steel to Iran in 1967, 1969 and
1976 to a total quantity of 275,000 tonnes.
On October 13, Managing Director of the
Islamic Republic of Iran Railways Mohsen
Pourseyyed-Agaei announced that the
country is planning to invest USD 25 bil-
lion in modernization and expansion of its
rail network. “We have defined about USD
25-billion worth of rail projects for which
we have prepared incentive packages to
attract domestic and foreign investment,”
he added. The plan aims to increase the
country’s track length from the current
figure of about 15,000 kilometers to 25,000
kilometers by 2025. SAIL, along with Jindal
Steel and Power Ltd., had signed a con-
tract worth USD 233 million last October to
export rail tracks to Iran. Iran subsequently
asked India’s State Trading Corp (STC)

to consider discount on the rail price after
being offered by Turkey and countries in
Europe to supply the equipment at a lower
price. SAIL relented after an Iranian del-
egation visited the country earlier in May
to seek concessions and threatened to
snap the contract. SAIL could not hold the
ground after initial reluctance to renegoti-
ate the contract, slashing the price by 7.3
percent to USD 217 million.

Turkish
firms to
visitIran
on ‘bridge
of steel’
mission

An industrial delegation from
Turkey will soon visit Iran to
explore the opportunities for
investing in the Iranian market.
The delegation will comprise
representatives from 22 steel
companies. They will arrive in
capital Tehran on 15 November
for a two-day visit during which
they will meet with industrialists
and officials to discuss issues
of mutual interest. The trip has
been arranged by the Turkish
Steel Exporters’ Association
(CIB) that has described the
mission as a “bridge of steel”
meant to promote Iran-Turkey
industrial cooperation, based on
an announcement by the Turkey
Embassy in Tehran. “Iran

is both a close friend and an
important trade partner for Tur-
key,” the statement has quoted
CIB Chairman Namik Ekinci

as saying. “Iran is expected

to enter a period of significant
investment as the sanctions
against the country are lifted,
and for the country, Turkish steel
industry presents a major op-
portunity,” he added. Ekinci has
further underscored the “great
importance” of Iran’s natural
resources, stressing that the two
countries can benefit from each
other’s experience and know-
how in the area of steel industry.
“These factors, and the synergy
that will be created by the steel
industry representatives of

the two countries, will serve to
realize the full potential of trade
between these countries. In
addition to an increase in trade,
new investment opportunities
also will be discussed, and both
countries will benefit greatly as
a result,” he added.According

to a report by the World Steel
Association (WSA), Iran is the

largest producer of crude steel
in the Middle East and Africa
and 14th in the world, given the
hike in its steel output. Official
figures show that the country
produced right over 4 million
tons of raw steel in the first
three months of 2015, showing
a 9.6-percent increase from the
same period last year. Major
raw steel producers of Iran are
the Mobarakeh Steel Mill, with
approximately 47 percent of the
market share, followed by the
Khuzestan Steel Company with
about 23 percent, the Isfahan
Foundry with about 20 percent,
and the Iran National Steel
Industries Group with some 10%
of the market share. Based on
Iran’s long-term plans, the total
steel production capacity is to hit
55 million tons a year by 2025,
with an expected exports figure
of 10-15 million tons per year.

Iran sees decrease in iron ore exports

With iron ore exports from Iran having radi-
cally diminished in recent years, the country
sees no return to its former days, an Iranian
mining and steel businessman has said.
While China has reduced its iron ore imports,
Iran has virtually lost the once powerful mar-
ket it firmly held, Bahador Ehramian, CEO of
Yazd Rolling Mill Company and member of
the Tehran Chamber of Commerce, Mines,
and Trade, told Trend November 2. He noted
that in the past two years, Iran’s iron ore
exports fell from 20 million tons per year to
10 million tons. In spite of its giant global
economy, China has been demanding less
iron ore in the past few months, due to its
own economic problems. Iran cannot be
looking to the West to replace the Chinese

market either, because the country has never
exported iron ore to Western countries,
Ehramian noted. China was once the largest
market for mid- and low-grade granulated
Iranian iron ore. Ehramian said that, as of to-
day, many of Iran’s more than 100 iron mines
are closed due to reductions in exports. Last
week, iron ore hit its lowest price of the past
three months on the international market.
Metal Bulletin reported a $1 decline in Iran’s
iron ore price, as well. Accordingly, grade-60
Iranian iron ore was sold at $48.97 per metric
ton on October 28, though it had been sold
at $50.15 one week earlier. With the cur-

rent situation, Iranian iron ore exports are
expected to decline to seven million, or even
five million tons per year, by 2018. However,
there is another reason behind the reduction,
which is that the country is going to increase
its steel production to 55 million tons per year
in ten years, which will leave less iron ore for
export, according to Jafari Tehran, interna-
tional relations director at the Association for
Iranian Iron Ore Producers and Exporters.
Over 8.202 million tons of crude steel was
produced in Iran during the first half of the
current Iranian fiscal year (March 21- Sept.
22), a fall of 1.8 percent year-on-year. Iranian
companies also produced 8.177 million tons
of steel products during the 6-month period.
The Islamic Republic’s crude steel output
reached 16.33 million metric tons in 2014,
with Iran being the 14th major crude steel
producer in the world.
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started its activities in the field of steel
industry from 2010 in Sirjan territory vicinity
Gole-E-Gohar Mine Complex Industries Co.,
by share holders with decades of success-
ful experience in related industries. The
company began with execution of bunch of
projects in the field of Iron and steel mak-
ing factories. Projects Value : Total under
construction and future projects value is 600
million Euros. This value will support from
company revenue, share holders, loans from
local banks, commercial papers, company
portfolio in stock market, foreign financing
and partnership. Location Privileges : - Sup-
plying of Iron ore pellets from Gole-E-Gohar
Mines Co. by conveyor that makes reducing
the transportation cost which resulting the
final price. - Accessibility to Persian Gulf free
warm water and National Iranian Railroad
for product exporting. - Existing of National
substructures such as Airport, Economical-
Commercial free zone and custom. - Avail-
ability of specialist and work labors in Kerman
region. Objectives: Establishment of series

[
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of steel making plant for producing of 6 million
ton of Direct Reduction Iron, Billet / Bloom
and long product such as Rebar and Sec-
tions. In Operation Projects : Direct Reduc-
tion Iron Plant No.1 : April , 2011 — February,
2014 producing of 960,000 TPA of DRI with
Gas Based Reduction Process Technology /
Raw material : Pellets with 67% grade from
Gole-E-Gohar Pelletizing Plant / Product:
Direct Reduction Iron with 92% grade Under
Construction Projects : Direct Reduction Iron
Plant No.2 : October , 2014 — September,
2017 producing of 960,000 TPA of DRI with
Gas Based Reduction Process Technology /
Raw material : Pellets with 67% grade from
Gole-E-Gohar Pelletizing Plant / Product :
Direct Reduction Iron with 92% grade / Steel
Making Plant No. 1 : October , 2013 — Oc-
tober , 2016 producing of 1,000,000 TPA of
Billet Base on Electric Arc Furnace Technol-
ogy (TENOVA - ITALY) / Raw material :

DRI Pellets from SJSCO DRI Plant/ Product
: Billet 12 meter long / Bardsir Rolling Mill
Project No.1 : September , 2014 — February,

2016 producing of 500,000 TPA of Rebar with
continuous technology / Raw material : Billets
from SJSCO Steel Making Plant / Product

: Rebar size 8 to 32 mm and 12 meter long
Future Projects : Steel Making Plant No.
2:May, 2017 — May , 2020 producing of
1,000,000 TPA of Billet Base on Electric Arc
Furnace Technology / Bardsir Rolling Mill
Project No.2: March , 2015 — October , 2016
producing of 500,000 TPA of Rebar Continu-
ous Hot Charging Technology / Sirjan Rolling
Mill Project : March , 2018 — February, 2020
producing of 1,000,000 TPA of Rebar with
continuous technology / Raw material : Billets
from SJSCO Steel Making Plant / Product

: Rebar size 8 to 32 mm and 12 meter long
Share Holders : Gole-E-Gohar Mine Com-
plex Industries Co. : 51% of Share and Gole-
E-Gohar Mine Complex Industries Co., has
45% of Iran Iron ore reservoir. / Retirement
Chamber of NICICO (National Iranian Cup-
per Industries Co.) : 49% of share and The
Retirement Chamber of NICICO Institute is
subordinate of NICICO.

Private Sector, Executive Arm of Mines and Mining Industries
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Iranian Mines and Mining Industries Development

and Renovation Organization (IMIDRO) on the one
hand attempted to enable more than 30 mines and
mining industries projects in the country, and on the
other hand persuaded private sector to invest in the
projects since two years ago. Fortunately, the first part
was fulfilling due to the follow-ups during this time and
some large-scale projects, including Zarshuran Gold,
Venezuela Cement, the second phase of waterfront

in Persian Gulf Mining and Metal Industries, Potash in
Khur and Biabanak, and petroleum coke pilot project,
etc were launched whereas more than 10 projects

are planned to be opened in March 2015-2016. The
sponge iron project of the provincial plans is one of the
leading projects that will be operational in the coming
months. One of the features of the current projects un-
dertaken by IMIDRO is the participation of local private
and sometimes foreign companies based on the new
policies defined by Government of Hassan Rouhani

, as well as the resistance economy. In general, car-
rying out mines and mining industries projects leads

to the dynamism in private companies and results

in the income growth, employment increase rate, as
well as a boost in domestic technical and engineering
abilities. Under the organization’s mission, which is to
develop the mines and mining industries sector, the
ground will be prepared for the realization of private
company’s potentials in the supply chain of miner-
als production, and mining industries including steel,
copper, aluminum, gold, titanium, lead, zinc, etc. In
this path, IMIDRO sees itself as an umbrella company
that designs the developmental projects in different
parts of the country while the private sector is the
executive arm of the projects. As the development of
exploratory projects is a prerequisite of mobility in the
mine and metallurgical industries sector, the mission
has incepted two years ago based on the long-term
objectives. So far, 240,000sq km of the country’s land
is covered. IMIDRO hopes that Iran’s geological po-
tentials contribute to the increase of mineral reserves
as of 50 percent. The mission was achieved in a large
scale Sangan Mine located in Razavi Khorasan and

iron ore reserves increased from 600 mtto 1.2 bt. The
discovery of new elements in the area, such as lead
and zinc was an achievement while the experts had
not previously known. IMIDRO’s exploration projects is
an infrastructure for the country’s future plans and sup-
plying raw materials for various industries including
iron and steel. The existence of vast mineral deposits
contributes to the reassurance of the investors and in-
dustrialists in the field. In fact, IMIDRO paves the way
for achieving the missions and visions of the country’s
mines and mining sector. This aim can be reached
through contribution of the private companies, and

its reflection can be seen in METAFO Exhibition. The
participation of local private sector companies in the
12th Iran METAFO Exhibition and presenting the latest
achievements in various engineering, construction

and implementation sectors reflects a part of Iranian
companies’ capacities.

Mehdi Karbasian

Deputy Minister of Industry, Mine and Trade and Chair-
man of IMIDRO
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Italy’s biggest trade team
to visit Iran

Iran’s commercial attaché to Italy
Mohammad Razi said that Italy’s biggest
trade and business delegation will visit
Iran later this month. The delegation,
holding members of 140 companies, will
be in Tehran on November 29 to discuss
ways for expansion of bilateral ties. The
companies are active in different fields
including industry, business, mining, oil,
gas and environment sectors as well as
manufacturing of vehicles, different
machineries and medical equipment.

He hoped that the visit of the Italian
delegation to Iran will take bilateral ties
back to its golden days, which existed
before the imposition of sanctions.

The two countries’ annual trade stood

at $7 billion, while it has dropped, due
to the sanctions, to around $1 billion, he
lamented.

Following Iran’s nuclear deal with the
5+1, foreign trade groups particularly
European ones, are visiting Iran, he said
and added “noting the removal of sanc-
tions in near future, more trade groups
are visiting our country which will indeed
impact

expansion of business and trade.”

Razi said that Italy is EU’s third great
economic power and added that the
country can be a good market for Iran’s
exported stuff since some 61m people
live in the country.

He also added that President Rouhani,
heading a high-ranking delegation, will
pay a visit to Italy on upcoming Satur-
day during which MoUs and agreements
will be signed.

Iran has embarked on a massive min-
ing exploration drive in its resource-
rich Kerman province amid a tidal
wave of interest created by a nuclear
accord in investment by foreign com-
panies. An expanse of land stretching
over 44,800 square kilometers will

be scoured for reserves where six
zones containing deposits of chromite,
titanium, copper and iron ore have
already been identified. The field for
prospecting extends from Abadeh in
the Fars province to Jazmorian near
the Sistan and Baluchestan province.
Kerman already has an extensive
mining industry and the province’s
deposits account for the biggest coal
consumption in lran.

The iron ore reserves of Gol Gohar
are one of the world’s largest, yielding
up to five million metric tons a year.
The copper mine in Sarcheshmeh
near Rafsanjan is also one of the
world’s richest. Iran’s mineral reserves
are estimated at 60 billion metric tons,
including 37 billion metric tons of
proven deposits. Officials say known
reserves have been found on explora-
tions over only 7% of Iran’s total area.

In September, Deputy Economy Min-
ister Mohammad Khazaee said Iran
planned to attract $15 billion of foreign
investment in its largely underdevel-
oped mines and mining industry sec-
tor. Deputy Industry, Mine and Trade
Minister Mehdi Karbasian has said
France, Italy, Russia and China had
prepared “special investment packag-

oY . . An expanse
es” which included financing develop- of land
ment projects in the sector. stretching
Among foreign firms, executives of over 44,800
Kobe Steel Ltd, Japan’s fourth-biggest square kilo-
steelmaker, and the State-run Japan meters will
Oil, Gas and Metals National Corp ft:;:’ ;Csc:jr:/ids
(JOGMEC) met officials in Tehran in where
August and discussed plans for coop- six zones
eration. containing
Construction of an iron ore pelletizing deposits of
plant in Bafq in the Yazd province had chromite,
been awarded to Kobe Steel after the titanium,
Chinese side was removed from the copper and
project. The Sechahoon plant will have Lrg\?eogﬁ
a capacity to produce 5 million metric ready been
tons of iron ore pellets a year to be identified

used as feedstock in steel production.
It will be built with 122 million euros of
investment in the form of finance and

usance.

Russia’s RosGeo Mulls Funding Major Projects in Iran

The president of the Russian Geological
Society (RosGeo) said that the company

is considering a plan to fund major oil, gas
and ore projects in Iran. Russia’s Rosgeo
plans to work in different areas in Iran and
is considering gas, oil, gold and ore proj-
ects, Chief Executive Officer Roman Panov
told. “Geophysical exploration of gas fields
in the South Caspian region and services
of drilling technologies and enhanced

oil recovery are considered in respect of
hydrocarbons. We are viewing proposals
on aerial geophysical studies of promising
areas and prospecting of hardrock gold and

lead and zinc ore in terms of solid mineral
resources. We will also probably deal with
research related to enhance gold recovery
from refractory ore and assessment of salt
deposits’ reserves,” he said. Panov added
that RosGeo is also interested in geophysi-
cal exploration of gas fields in the South
Caspian region and services of drilling
technologies and enhanced oil recovery in
respect of hydrocarbons.RosGeo is made
up 38 enterprises located in 30 regions
across Russia. It is the largest exploration
company in the country in terms of its geo-
graphic footprint.



The most Advanced Steel Plant In Iran

Located in southern Iran on
the northern shores of the
Strait of Hormuz, HOMOZ-
GAN Province borders on
Oman Sea to the east and the
Persian Gulf to the west.
Hormozgan Steel Company
(HOSCO), the owner and
operator of the second larg-
est steel complex built in

Iran after the victory of the
Islamic Revolution, has been
established in the vicinity of
the blue waters of the Persian
Gulf, on a 95 hectares plot of
land within the boundaries of
PGSEZ (Persian Gulf Special
Economic Zone), 13 kilome-
ters to the west of the city of
Bandar Abbass. By the start
of production at HOSCO, Hor-
mozgan Province has become
the third hub of the Iranian
Steel Industry.

Access to the international
maritime routes through the
blue waters of the Persian
Gulf, short distance to As-
saluyeh gigantic natural gas
reservoirs , Gol-e-Gohar Iron
ore mines & pelletizing plant,

proximity to Shahid Rajaie
Port Complex, connection to
road and railway networks,
are some of the unique fea-
tures of HOSCO.

The idea to establish a major
steel complex in Hormozgan
Province was first put on the
agenda of the Supreme Eco-
nomic Council in 1378(1999).
After receiving all necessary
approvals and finalizing the
executive steps, the construc-
tion of the largest project

of the Ministry of Industry
&Mines started in 1385(2006).
Land preparation, civil works,
heavy steel structures and
buildings, tens of thousands of
tons of construction material,
machinery & equipment were
implemented, constructed,
procured and installed.

As a result of the tireless and
dedicated efforts of the Iranian
experts and industrial work-
ers and by using 100% local
know-how and engineering,
the Direct Reduction Plant
(Iron Making) with an annual
capacity of 1,650,000 tons per

Distinctive features of HOSCO

B Productionof46tonslabs, the heaviestinthe

country

B Productionofhigh carbon contentsteels, HSLA
(High Strength LowAlloy)grades

M Production of2000mmwide slabs, the widestinthe
country, foroil &gas pipeline applications

H Desalination of seawatertoprovideindustrial
watertothe processlines by one ofthe most
advanceddesalting plants everinstalledin southern

Iran

M Installation ofan EAF doghouseforthefirsttimein
the country, tominimize noise levelsandto contain

dustemission.

annum, was completed in just
32 months, an unprecedented
record for the construction

of such plants in the country.
The cold tests started in Sep-
tember 2008 & the industrial
production was officially com-
missioned at the inaugural
ceremony by the President of
the Islamic Republic, in March
2009.

In 2010, the steel making
plant started its hot tests. On
27/7/2010, during Shabanieh
festivities, the first melt was
achieved on EAF1. The first
slab produced at Hormozgan
Steel Complex, came off the
Continuous Casting Ma-
chine on 15/4/2011.HOSCO
produces slabs as its final
product. The Complex has a
nominal slab output capacity
of 1,5 million tons per year.
The slabs are 200 or 250mm
thick, 900 to 2000 mm wide
and 6000 to 12000 mm long.
The Direct Reduction and
Lime Plants per annum,
produce 1,650,000 tons of
sponge iron & 90,000 tons of

B Productionof200 or250mm thick slabs, offering

more variety tothe endusersandimprovingthe

marketpositionof HOSCO

HmPossibilitytouse 95% spongeironas EAF metallic
charge (60tonhotheelof moltensteelin EAF)
reducingthe dependency of HOSCOonscrap
marketandits everfluctuating prices

B One ofthe mostmodern continuous casting
machines (CCM)worldwide has beeninstalled at

HOSCO. Theverticalbending CCMis designedto

rates

reduce inclusions(impurities)while churning out
prime quality merchantslabs, athigh production

lime respectively. The indus-
trial gas is produced in the Air
Separation Unit with an out-
put of 7500 Nm3/h of oxygen,
18000 Nm3/h of nitrogen and
120 Nm3/h of argon.

A state—of-the—-art steel com-
plex, manned by experienced
manpower and professional
experts, HOSCO has opted
for a customer oriented mar-
keting strategy. All production
is exclusively programmed to
fulfill the orders received from
the customers.

At a total initial investment of
Rials 13000 billions (about
one billion Euros), HOSCO
has created sustained job op-
portunities for 1500 persons
directly and 6000 indirectly.
Upon the completion of the
expansion projects already
underway, the aforesaid num-
bers will double to 3000 and
12000 respectively.

The slabs produced at HOS-
CO are carbon steel grades
and are perfect feedstock for
down-stream hot strip, cold
rolling as well as wide plate
mills.

HOSCO slabs, once hot
rolled will serve the down-
stream industries such as the
long product mills, welded
pipe mills for water, oil & gas
network applications, pres-
surized vessels and heavy
steel structure manufactur-
ing workshops. The hot coils
rolled to cold products will

be used for car body, home
appliances (refrigerator,
heater) as well as feedstock
for coating lines (galvanized,
tinplate, painted).At full
production, HOSCO will cover
the complete local demand
for wide merchant slabs.
HOSCO products conform to
a multitude of standards such
as ISIRI( Islamic Republic

of Iran Standard Institute),
API,.SAE/AISI,ASTM (US),BS
(England), DIN(Germany),
EN (European Union), JIS
(Japan), ISG (HOSCO). For
further information please
refer to our website
www.hosco.ir
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The idea to estab-
lish a major steel
complex in Hor-
mozgan Province
was first put on

the agenda of the
Supreme Eco-
nomic Council in
1378(1999). After
receiving all neces-
sary approvals
and finalizing the
executive steps,
the construction

of the largest
project of the
Ministry of Industry
&Mines started in
1385(2006)

B The EAF slagis discharged ontothe ground (clean
slagpitconcept)eliminating the needforslagpotand
itstime consuminghandling. The tap-to-taptimeis

shortened.

M Possibilitytocastat 1.6 m/m, the highestspeedfor

slab castinginthe country

W Possibilitytochange slabwidth during casting,
reducingthe preparationtime andincreasingthe

production efficiency

H Producingslabsinafully automated, state-of-the-
arthigh performance continuous castingmachine
B Production oflimeinamodern concepttwinkiln

verticalfurnace
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Introducing
Khouzestan Steel Co.

Khouzestan Steel Co. the largest supplier of
steel ingot in the country and second largest
crude steel producer in Islamic Republic of
IRAN The company is a pioneer in empow-
ering the country’s steel industry, has an ac-
tive presence in national and regional steel
industry. This company has been built on 3.8
square Kilometers in the vicinity of Ahwaz
city, which is the capital of Khouzestan
province in the southern west of Iran. This
company is the first producer of iron and
steel in the country based on Direct Reduc-
tion method (D.R.l) and Electric-Arc furnaces
technology (E.A.F), which opened in 1989.
During twenty-seven years of experienced
staff and industry experts, Khouzestan steel
already passed (1.5 million tons) capacity
and through development projects in the
first phase 2.4 and the second phase to 3.2
million tones. However over three million and
seven hundred thousand tons have already
been achieved. Over the years, Khouzestan
Steel Company has always been committed
to quality and customer service and receiv-
ing certifications of management quality
system (M.Q.S). ISO 9001: 2000 and ISO
14001: 2004 and OHSAS 18001: 99 and
(ISMS) ISO27001: 2005 and ISO 10015,
ISO 50001 also reflects this fact.

Danieli acquires FATA

FATA, established in 1936 with head-
quarters in Pianezza (TO), employs a
workforce of approximately 200 employ-
ees and has a yearly turnover of about
Euro 150 mio. It operates worldwide as a
referenced player in the field of industrial
plant engineering and construction with
its subsidiaries in the USA (Fata Hunter),
India (FATA Engineering), China (Fata
Shanghai ) and the UAE (Fata Gulf).

DANIELI

Moharakeh Steel Company, the
National Outstanding Exnorter_jl gp_@

During the Export National Day Conference
with the presence of Prime Minster and In-
dustries, Mine & Trade and Foreign Ministers
in the Islamic Countries’ Summit Hall, Vice
President Eshaq Jahangiri granted the letter
of appreciation and statue of 2015 National
Outstanding Exporter to Dr. Sobhani — ECO of
Mobarake Steel Co. — and acknowledged their
efforts for export improvements. As reported by
the steel reporter during the aforesaid ceremo-
ny, Dr. Sobhani spoke with the correspondents
in that conference and considered this success
as the result of MSC managers and workers’
collective efforts, and pointed out upon ad-
dressing the importance of non-oil exports that,
“It is not possible to manage a country with the
population of 75 million without production. Re-
plying on oil-related incomes is considered to
be a kind of raw-material-selling, which is the
public selling of God-given natural resources.”
“Mobarake Steel Company owns a suitable
market by producing 50% of the Iranian steel
and exporting 1.5 million tons of steel products
each year. It is almost said that we are able to
export any product to any desired destination
with no special problem since we have a effec-
tively entered foreign markets and well-known
traders are now working with MSC through our
agencies in European countries such as Italy
and Germany, ranging from East to the West.
This is also true with different countries in the
Middle East including Iraq, Afghanistan etc so
that Europe is considered to be the destination
of more than 50% of Mobarake exported prod-
ucts,” he added. The CEO of Mobarake Steel
Co. pointed out the fact that steel industry is
called “Mother Industry” due to its remarkable
influences on the different countries’ indus-
trial development and said, “Steel is the most
important and strategic industrial product in
the world such that the volume of its produc-
tion and consumption indicates the countries’
improvements. The aforesaid industry plays
fundamental role in national economy and wel-
fare of the societies. Accordingly, development
of steel industry is considered to be an influ-
ential factor in the development of economic,

industrial, scientific, and social sectors.”
Addressing the production long term plans in
MSC and the importance of production with
added value, Dr. Sobhani said, “It has been
planned in the Iran Prospective Document to
reach 55 million tons/year of steel production
by 2025. However, our present production is
around 20 MTPY. Taking into account MSC
role of producing 50% in Iran, our target is to
reach the production of app. 20 MTPY. For
this, three phases are scheduled: To increase
the production capacity to around 12 million
tons/year within the next two or three years;
to reach the production of 16 million tons by
MSC in the second phase; and to access the
production of 20-22 million tons by 2025 in
the third phase. Besides, products with added
value is our highest priority and we are trying
to direct our products towards this goal.”

He remarked the important issue that major
portion of non-oil exports from Iran is related to
the steel industry after petrochemical matters
and pointed out that, “... of course this has
been recently done in the form of iron ore.”
Chairman of Iran Steel Producers Society
stated concerning the volume of steel exports
by MSC that, “Mobarake Steel Company
exported around 1,018,000 tons amounting
to USD 500 million in 2013, which has been
reached to 1,500,000 tons amounting to USD
750 million in 2014. Despite the steel indus-
try was in a very bad condition in 2015, we
exported around 750,000 tons during the first
six months.”

JSW Steel once again chooses Danieli long products casting technology

This plant already has a
similar caster, which was
also supplied by Danieli
about 6 years back, so this
repeat order demonstrates
the customer’s confidence in
Danieli’s continuous cast-
ing technology. The caster
is equipped with stopper rod
control, MEMS and air-mist

cooling, and is also designed
for the future installation of
FEMS and Dynamic Me-
chanical Soft Reduction. The
new caster will convert the
additional steel that will be
produced in the steel melt-
shop, following the overall
increase of iron and steel-
making in the Salem Plant.

The JSW Steel — Salem plant
produces high-quality steel
bars for engineering and
automotive applications. For
Danieli, this is the fourth long
product caster supplied to the
JSW group following the first
bloom caster in Salem, and
the two billet casters at the
Vijayanagar and Dolvi works.

SAIL RSP Blast Fumace No. 5 sets new standards in India

During the test, new records were set for
production levels up to 7550 tpd as well as
fuel rates, with coke rates as low as 370 kg/
tHM and PCI rates over 160 kg/tHM. Given
the available raw material qualities, Daniel
Corus has set new standards in India with

this achievement. “Durga” furnace has proven
its potential for further increased production
levels. This potential is a result of an unrivaled

design based on a high conductivity plate-
cooled lining, good quality supplies and equip-
ment, accurate installation procedures and,
above all, by world class operational practic-
es. These excellent results are very promising
for the ongoing project at SAIL Rourkela Blast
Furnace No. 1. This furnace is currently being
rebuilt by Danieli Corus according to exactly
the same technology.



MME has been established in 1996 with the
goal of using the latest European technologies in mining, steel
manufacturing and downstream industries and to transfer and localize these
technologies. MME was founded by ASCOTEC which is a part of IMIDRO organization
located in Diisseldorf, Germany. MME has more than 19 years’ experience in steel sector,
Engineering, commercial, equipment supply, service provider and performing several projects including
SHADEGAN, NEYRIZ, MIANEH, BAFT, SEPIDDASHT, HORMOZGAN, and SOUTH KAVEH. Also
successful performance of capacity improvement of existing plants in KHOUZESTAN steel is another MME
achievement. Designing, engineering and performing direct reduction plants using PERED (PERSIAN
REDUCTION) method under MME license, in addition to internal projects is also performing 300t
capacity plant in China project. Kuwait steelmaking is another sample of international performed plants by
ASCOTEC group. Taking advantage of external experts in basic design and using internal expert in detail
design and gradual extension of internal equipment and qualified spare parts, manufacturing, resulted
technical and economical compatibility beside, know-how transferring and localizing. MME in new
economical atmosphere is ready to offer engineering services, equipment supply, performing, technical
consultant in new projects, infrastructure development, increasing capacity, improvement and revamping in
mines projects, stack yards, material handling, pelletizing, direct reduction, steelmaking, casting, rolling and
other downstream and finishing lines to all companies.

INES & ETALS NGINEERING GmbH
www.mme-co.de

] MME GmbH (1996)
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9 Fourth Alley, South Pirouzan St,
Hormozan St, Shahrak Gharb, Tehran.
(-+98 (0) 21 88577870

©+98 (0) 21 88575758

X info@mme-co.ir

9 Tersteegenstrafle. 10
40474 Diisseldorf.

(+49 (0) 211 6999051-0
&+49 (0) 211 6999051-99
I info@mme-co.de




Tell:
+986132908000
Fax:
+986132908080
www.ksc.ir
E-Mail:
N{@LCTHg

Khouzestan Steel Company

The largest supplier of Semi-finished products in the Middle East
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« Attractive Investment

« Successful experiences in execution
of expansion projects

« Effective and on-time exploitation

of new capacities
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